					Home | Amazing | Today | Tags | Publishers | Years | Account | Search 	
		



	

	
		



	Advertisement

	



	Today's Books

		



	Interest Rate Modelling (Finance and Capital Markets), 9781403934703 (1403934703), Palgrave Macmillan, 2004
Growth in the derivatives markets has brought with it an ever-increasing volume and range of interest rate dependent derivative products. To allow profitable, efficient trading in these products, accurate and mathematically sound valuation techniques are required to make pricing, hedging and risk management of the resulting positions possible.
The value of vanilla European contingent claims such as caps, floors and swaptions depends only on the level of the yield curve. These types of instruments are priced correctly using the simple model developed by Black [5]. This model makes several simplifying assumptions which allow closed-form valuation formulae to be derived. This class of vanilla contingent claims has become known as ‘first-generation' products.

These instruments expose investors to the level of the underlying yield curve at one point in time. They reflect the investors' view of the future changes in the level of the yield curve, not their view of changes in the slope of the curve. ‘Second-' and ‘third-generation' derivatives, such as path-dependent and barrier options, provide exposure to the relative levels and correlated movements of various portions of the yield curve. Rather than hedging these exotic options with the basic underlying instrument, i.e. the bond, the ‘first generation' instruments are used. Therefore, the Black model prices of these ‘first generation' instruments are taken as given. This does not necessarily imply a belief in the intrinsic correctness of the Black model. Distributional assumptions which are not included in the Black model, such as mean reversion and skewness, are incorporated by adjusting the implied volatility input.

The more sophisticated models developed allow the pricing of instruments dependent on the changing level and slope of the yield curve. A crucial factor is that these models must price the exotic derivatives in a manner that is consistent with the pricing of vanilla instruments. When assessing the correctness of any more sophisticated model, its ability to reproduce the Black prices of vanilla instruments is vital. It is not a model's a priori assumptions, but rather the correctness of its hedging performance that plays a pivotal role in its market acceptance.

The calibration of the model is an integral part of its specification, so the usefulness of a model cannot be assessed without considering the reliability and robustness of parameter estimation.
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Ivor Horton's Beginning Visual C++ 2013Wrox Press, 2014

	Learn C++ with the best tutorial on the market!


	Horton's unique tutorial approach and step-by-step guidance have helped over 100,000 novice programmers learn C++. In Ivor Horton's Beginning Visual C++ 2013, Horton not only guides you through the fundamentals of the standard C++ language, but also teaches you...


		

Ip Multicasting: Concepts and ApplicationsMcGraw-Hill, 1998
This book is an introduction to IP multicast concepts and features and is intended for users with varying degrees of experience with the IP multicast technologies, decisionmakers wrestling with the problems of corporate communication, system administrators and operators managing their own workstations, and programmers. Finally, this book is...


		

Second-Generation HTS ConductorsSpringer, 2004
The discovery of high temperature superconductors (HTS) in 1986 by two IBM
scientists led to an unprecedented explosion of research and development efforts
world-wide because of the significant potential for practical applications offered by
these materials. However, the early euphoria created by the exciting prospects was...




	

Waste Treatment in the Process IndustriesCRC Press, 2005
Increasing demand on industrial capacity has, as an unintended consequence, an accompanying increase in harmful and hazardous wastes. Recognizing the need for a comprehensive reference on the technologies and strategies available for waste treatment in specific industries, four esteemed editors gathered to produce the highly popular Handbook of...


		

Robust Adaptive Beamforming (Wiley Series in Telecommunications and Signal Processing)John Wiley & Sons, 2005
The latest research and developments in robust adaptive beamforming
Recent work has made great strides toward devising robust adaptive beamformers that vastly improve signal strength against background noise and directional interference. This dynamic technology has diverse applications, including radar, sonar, acoustics, astronomy, seismology,...


		

Stained Glass For Dummies (Sports & Hobbies)For Dummies, 2010

	Discover the artist within and create beautiful stained glass


	Beautiful stained glass isn't reserved solely for church windows-it can be used to create intricate patterns in home windows, decorate cabinet doors, patio doors, ceilings, skylights, mirrors, lighting fixtures, garden decorations, and much more. Stained...
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