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it takes more than just precise timing and picking the right stocks to achieve exceptional results in today's markets. In order to capture consistent success, you need to strike the right balance between position sizing and risk management.

Nobody understands this better than author Philip McDonnell, and with Optimal Portfolio Modeling, he looks to share his extensive experiences in this field with you. As a thirty-year trading veteran, McDonnell knows what it takes to make it in a variety of markets, and now, by focusing on the relatively unexplored realm of money management and portfolio modeling, he'll show you how to do the same.      

Optimal Portfolio Modeling is an easily accessible introduction to portfolio modeling for those who prefer an intuitive approach to this discipline. While early chapters provide engaging insights on the statistical properties of markets, this book quickly moves on to illustrate invaluable trading and risk control models based on popular programs such as Excel and the statistical modeling language R.Through both empirical and statistical techniques, this reliable resource presents modeling formulas that will allow you to maxi-mize the performance, minimize the drawdown, and manage the risk of your portfolio.      

Specific issues explored throughout these pages include:      

	
    Modeling market microstructure randomness       	

    
	
    The distribution of price changes—from the Reflection Principle to choosing between empirical distributions and theoretical distributions      	

    
	
    Modeling risk management and debunking stop-loss myths      	

    
	
    The salient properties of a good utility model and its importance in optimal long-term growth of capital at the portfolio level      	

    
	
    Proper backtesting for portfolio models      	

    
	
    Plus much more      

    


And through the book's companion CD-ROM—which skillfully parallels the information presented in the text and contains numerous program examples written in either Excel or R—you'll continue to cultivate your trading skills by learning how to use the tools that will allow you to develop distinct models.      

As more smart money chases market returns, individual and professional traders need to take a more mathematical and statistically accurate approach to trading. Optimal Portfolio Modeling will show you how to do this, and much more, as you strive to achieve your personal investment objectives.     
       

About the Author
   

Philip J. Mcdonnell is a trader and software/trading methodologies developer who has created proprietary data collection and analysis tools for real-time analysis of market direction and stock selection, with an emphasis on options analysis. He has handled network operations for a venture capital incubator, The Inception Group, and developed and sold options analysis software packages. McDonnell served as a research assistant at the University of California, Berkeley, School of Business, under Victor Niederhoffer. He holds degrees in mathematics and computer science from the University of California, Berkeley.
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LPIC 1 Certification BibleJohn Wiley & Sons, 2001
Every other teenager and tens of thousands of university students have installed Linux and configured it for this job or that. That doesn't mean they're qualified to run Linux servers for a company that relies on them, regardless of what they may claim on their résumés. Your claim to real professional Linux competence will be...
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Mathematical Models in Contact Mechanics (London Mathematical Society Lecture Note Series)Cambridge University Press, 2012

	This text provides a complete introduction to the theory of variational inequalities with emphasis on contact mechanics. It covers existence, uniqueness and convergence results for variational inequalities, including the modelling and variational analysis of specific frictional contact problems with elastic, viscoelastic and viscoplastic...
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jQuery in Action, Second EditionManning Publications, 2010

	
		A really good web development framework anticipates your needs. jQuery does more-it practically reads your mind. Developers fall in love with this JavaScript library the moment they see 20 lines of code reduced to three. jQuery is concise and readable.

	
		jQuery in Action, Second Edition is a fast-paced introduction...
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Agile Software Development Teams (Progress in IS)Springer, 2015

	This book explores how agile development practices, in particular pair programming, code review and automated testing, help software development teams to perform better. Agile software engineering has become the standard software development paradigm over the last decade, and the insights provided here are taken from a large-scale survey of...
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Hybrid Video Compression Standard (SpringerBriefs in Applied Sciences and Technology)Springer, 2019

	
		The usage of social media and sharing of multimedia content over the Internet are
	
		rapidly increasing in recent time. Various facilities such as sharing of videos,
	
		downloading and viewing them, and videoconferencing based on the Internet are
	
		routine in the modern lifestyle. These all applications are consuming high...
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Python for Kids: A Playful Introduction to ProgrammingNo Starch Press, 2012

	
		For Kids Aged 10+ (And Their Parents)

	
		Python is a powerful, expressive programming language that's easy to learn and fun to use! But books about learning to program in Python can be kind of dull, gray, and boring, and that's no fun for anyone.

	
		Python for Kids brings Python to life and...
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