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	Risk control, capital allocation, and realistic derivative pricing and hedging are critical concerns for major financial institutions and individual traders alike. Events from the collapse of Lehman Brothers to the Greek sovereign debt crisis demonstrate the urgent and abiding need for statistical tools adequate to measure and anticipate the amplitude of potential swings in the financial markets—from ordinary stock price and interest rate moves, to defaults, to those increasingly frequent "rare events" fashionably called black swan events. Yet many on Wall Street continue to rely on standard models based on artificially simplified assumptions that can lead to systematic (and sometimes catastrophic) underestimation of real risks.


	In Practical Methods of Financial Engineering and Risk Management, Dr. Rupak Chatterjee— former director of the multi-asset quantitative research group at Citi—introduces finance professionals and advanced students to the latest concepts, tools, valuation techniques, and analytic measures being deployed by the more discerning and responsive Wall Street practitioners, on all operational scales from day trading to institutional strategy, to model and analyze more faithfully the real behavior and risk exposure of financial markets in the cold light of the post-2008 realities. Until one masters this modern skill set, one cannot allocate risk capital properly, price and hedge derivative securities realistically, or risk-manage positions from the multiple perspectives of market risk, credit risk, counterparty risk, and systemic risk.


	 


	The book assumes a working knowledge of calculus, statistics, and Excel, but it teaches techniques from statistical analysis, probability, and stochastic processes sufficient to enable the reader to calibrate probability distributions and create the simulations that are used on Wall Street to valuate various financial instruments correctly, model the risk dimensions of trading strategies, and perform the numerically intensive analysis of risk measures required by various regulatory agencies.







	Comments

		


	[image: ]Add Your Comment
(HTML tags aren't allowed.)











	Amazing Books

	[image: ][image: Data and Applications Security XVII: Status and Prospects]

Data and Applications Security XVII: Status and ProspectsSpringer, 2004
Security and privacy are paramount concerns in information processing systems, which are vital to business, government and military operations and, indeed, society itself. Meanwhile, the expansion of the Internet and its convergence with telecommunication networks are providing incredible connectivity, myriad applications and, of course, new...
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Teach Yourself VISUALLY Search Engine Optimization (SEO)Visual, 2013

	The perfect guide to help visual learners maximize website discoverability


	Whether promoting yourself, your business, or your hobbies and interest, you want your website or blog to appear near the top when your customers search. Search engine optimization, or SEO, is increasingly essential to businesses. This full-color,...
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Beginning Visual C# 2005 Express Edition: From Novice to ProfessionalApress, 2006
In the 90s, Microsoft did the impossible and released a programming tool that let everyone write programs to run on Windows. I was so excited about that tool, Visual Basic, that I wrote a series of books on it and introduced nearly a quarter of a million people all over the world to programming.

Now Microsoft has done it again with the...
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Tricks of the Microsoft Office 2007 Gurus (Business Solutions)Que, 2007
It has been estimated that although Microsoft Office 2007 contains more than 10,000 features, the average user is familiar with only about 150 of them. That means that most people have left a whopping 98.5 percent of Office territory unexplored. In practical terms, it also means that most people aren’t taking advantage of the power of the...
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A Primer for the Monte Carlo MethodCRC Press, 1994

	The Monte Carlo method is a numerical method of solving mathematical problems through random sampling. As a universal numerical technique, the method became possible only with the advent of computers, and its application continues to expand with each new computer generation. A Primer for the Monte Carlo Method demonstrates how practical...
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Eclipse IDE Pocket GuideO'Reilly, 2005
Eclipse is the world's most popular IDE for Java  development. And although there are plenty of large tomes  that cover all the nooks and crannies of Eclipse, what you  really need is a quick, handy guide to the features that are  used over and over again in Java programming. You need  answers to basic questions such as: Where...
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